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. Gentlemen:

He have considered your application for exemption from Federal income tax
under the provisions of Section 501{a) and as an organization described
in Section 501(c)(3) of the Internal Revenue Code.

Section 501(c)(3) of the Code exempts organizations “.,.oxpanized aad
operated exclusively for religious, charitable, scientific, testing for
public safety, literary, or educational, ,..no part of the net earmnings

of which inures to the benefit of any private shaccholder or individual..."

Income Tax Regulations 1,501{c)(3)-1{a)(1)(i1i) indicate that in order to
meet the operational test, an organization must be engaged in activities
furthering “public" purposes, rather than privete interests, It must not

be operated for the benefit of designated individuals or the persons vho
created it.

In your organization's case, the operational test has not been st Bince
the van pool is operated exclusively for the private benefit of the members
end 1s not operated exclusively for my exempt purpose set forth in Section
501(¢){3) of the Code, When a group of individuals associate to provide a
service for themselves, they are sexving a private interest. By providing
transportation for members, the organization enables the participats to
fulfill thedr individual responsibility of getting to and from their place
of employment, Revenue Ruling 69-175 prohibited exemption to a nonprofit
orgenization formed by parents of pupils attending a private school that

provided transportation for its members' children. In additien, your

Certificate of lncorporation does not contain a proper dissolution clorse
and limited power provision. Accordingly, it is held that you are not
exempt from Federal income tax under Scetion 501(2)(3) of the Code,

If you do not protest this proposed determination in a timely warmer, it
will be considered by the Internal Revenue Servica: as a failure to exhaust
available administrative remedies. Section 7428(5){2) of the Interngl
Revenue Code provides in part, that, “A declaratory judgment or decree
wnder this section shall not be issued in any proceeding unless the Tax
Court, the Court of Claims, or the District Court of the United States for
the District of Columbia detemines that the organization involved has ex-
hausted administrative remedies available to it within the Intemal Revermue
Service."



In that svent, we will notify the appmptiat'e: State o:Eficiﬁls. a8 required "
by section 6104(c) of the Code, that based on the information we have available
we ?rt)a(\n)\abla to recognize you ay an organization described in Code ssction’

- 501(c)(3). : ' i

Publication 892 accompanies this letter and describes your sppeal rights fully,
should you decids to appeal this detenmination. If ws do not hear from you
within thirty days this _will ‘become our final determination in the mattexr.

You will bo required to file Federal income tax retums on Form 1120 '(61‘1@&16:
appropriate foxm) within two end one-balf months following the end of your
ammaal, accounting perlod. , « S

» Sincerely yours,

-
District Divector

Attachment:
Publication 892




